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	October 21, 2009

	Dear Members, 
Please find below an e-mail update highlighting major news at both national and EU level of decision-making. Should you have any suggestions on the format or content of the update, do not hesitate to contact the AmCham office at policy@amcham.sk.
 
Best regards,
 
          AmCham Secretariat

	SLOVAK REPUBLIC
2010 State Budget

On September 30, 2009, the Cabinet approved the draft state budget for the year 2010. The proposed budget is based on forecasts of overall revenues of EUR 12.531 billion and expenditures of EUR 16.277 billion. The expenditures should increase by 15 % in year-on-year comparison. The deficit of the state budget for next year is projected at EUR 3.746 billion, while the government approved a deficit for 2009 only slightly above EUR 1 billion. However, this year’s budget deficit will be significantly higher due to the global economic crisis and a major drop in revenues. For more information click here.
Sustainability of Public Finances

A new report by the European Commission on the sustainability of public finances concludes that the health of member state coffers varies considerably across the bloc. Slovakia’s public finances are not sustainable and the country fell into the high-risk category. The Commission defines three categories: (1) states with a relatively firm fiscal position, (2) states showing medium risks and (3) the high-risk category. According to the Commission, wide consolidation programs to reduce debts and deficits and social system reforms are inevitable to correct this situation. For more information click here.
Consumer Protection: Civil Code Revision

On October 8, 2009, the European Commission notified Slovakia that in its considered opinion, it national law does not comply with the requirements of Directive 93/13/EEC on unfair terms in consumer contracts. In response to the EU proceeding, the Cabinet prepared a revision of the Civil Code, which aims to respond to the above-mentioned concerns. However, the Amendment to the Civil Code, as currently drafted, can have a serious impact on doing business in the Slovak Republic. For example, the proposal introduces the following changes to the current legislation: 

1. The law extends the definition of “unacceptable conditions” for which companies might be penalized. Two new terms would fall under the “unacceptable conditions” definition – unclear language and inadequate pricing. 

2. The law introduces a “formulary contract” which can be used in relations with consumers to standardize the contractual conditions. However, if a court declares any condition from the formulary contract invalid, this move would then automatically be applicable also for other consumers who entered into a contractual agreement based on the same formulary conditions. 

 For more information click here.
Energy Efficiency: Thermal Isolation 

Applications for zero-interest loans within the state program of thermal insulation of apartments and family houses can be filed exclusively at the municipal office, at the seat of the relevant district. As the State Housing Development Fund points out, applications cannot be delivered personally, or as postal parcels directly to the fund. Applications must be complete and include all required annexes in compliance with the list, apart from the contract with the contractor or contractor's license to install thermal insulation systems. For more information click here.
Taxation: 
· Tax Administration

Tax administration should be governed by new rules as of 2012. On September 30, 2009, the Cabinet approved a new draft bill on tax administration, which was drafted by the Finance Ministry to ensure a more efficient functioning of tax administration and to implement the reform of tax and customs reform, including a uniform collection of taxes, customs and insurance premiums. For more information click here.
· Mutual Funds Units

Taxation of units of mutual funds issued by local asset management companies may change as of next year. The National Bank of Slovakia (NBS) came up with this request to ensure equal taxation of mutual fund units issued by local asset management companies and by foreign collective-investing entities. Nonetheless, the Ministry of Finance has not yet accepted the NBS’s proposal, adding that the issue of mutual fund units would be dealt with in the future. For more information click here.
· Private Person Income Tax

The non-taxable minimum, which is deducted from tax basis with private person income tax, will not grow next year, so that self-governments receive assistance as they see shortfalls in tax revenues owing to growing unemployment. This is the decision of the Financial Affairs Parliamentary Committee made on October 14, 2009. For more information click here.
Social Affairs: 
· Labor Code

On September 30, 2009, the Cabinet approved a draft amendment to the Labor Code. It introduces the possibility as of next March, to conclude a fixed period labor contract for the maximum of two years, with the further option of an extension, or even to repeat the contract agreement and sign it up to two times at the most. The current law enables conclusion of a labor contract for a fixed period for three years at maximum; however, it was possible to prolong it or repeatedly agree in it only once. For more information click here.
· Pension Savings: Obligatory Profits
Prime Minister Robert Fico told a news conference held after Cabinet’s session on October 7, 2009, that pension fund management companies (DSS), should be obliged by law to achieve gains on pension savings in the second capitalization pension pillar, at the level of valorization of pensions paid from the first, state-run pay-as-you-go pillar. The Cabinet committed Finance Minister Počiatek to prepare the respective draft bill within seven weeks. (Source: SITA)

· Pension Savings: Third Pillar

On September 30, 2009, the Cabinet approved the draft amendment to the Act on Supplementary Pension Saving. It states that the maximum administration fee in the so-called third pillar should gradually drop to 0.165 percent of the net value of assets in the contribution fund per month and 0.083 percent of the net value of assets in the pension payout fund over the next ten years. For more information click here.
· Parental Contribution

The state contribution paid to parents who personally opt to stay home to take care of a child who have lost their income and fulfill all criteria for state assistance provided during parental leave, should increase from the current EUR 164.22 to EUR 256 per child younger than two years as of next year. For more information click here.
· European Code of Social Security 

On October 13, 2009, the Cabinet approved signing the European Code of Social Security. It simultaneously recommended that According to the Labor Ministry, the Code sets minimal social protection standards, including health care, sickness pay, reimbursement in the event of occupational injuries, maternity-leave pay, unemployment benefits, disability and widow/widower pensions, parental contributions and old-age pensions. For more information click here.

· Law on Employment-related Services

On October 13, 2009, the Cabinet approved a draft revision to the law on employment-related services. The legislation should make the access of secondary school and university graduates to active tools in the labor market more flexible for a temporary period of time. For more information click here.
· Anti-crisis Measures

It seems that many people without jobs are still not using two of five crisis measures introduced by the government in March of this year. One of these measures is a contribution to support self-employed persons working on a trade license; the other measure is designed to support tradesmen involved in processing of farm produce and trading in them. The Ministry of Labor, Social Affairs and Family expected 5,000 unemployed people to apply for stimuli for self-employed tradesmen. For more information click here.
· Soft-loans for Newlywed Couples

On September 30, 2009, the Cabinet approved a draft assistance scheme for a new product supported by the state. According to the draft, the interest rate on soft loans in question would be 4.5 percent. The state should cover 3 percent and the remaining 1.5 percent will fall to commercial banks if the loan is provided. For more information click here.
Health Care 

Slovakia’s position among European healthcare systems has deteriorated this year. The Office for the Protection of Patients informed that according to results of the 2009 Euro Health Consumer Index (EHCI), Slovakia’s position dropped by six places to the 28th of the total of 33 countries. For more information click here.

· “Drugs Save Costs” Campaign

The Health Ministry is launching a campaign called “Drugs Save Costs”. Its aim is to show patients that they are entitled to cheaper medicaments. Customers can learn not only what their additional payment for a medicament is, but also its cheaper market alternative. For more information visit click here. 
Research and Development

On October 7, 2009, the Cabinet approved a report on the situation in research and development in the Slovak Republic between 2003 and 2007. The consequence of low investment in this area is relatively poor equipment, instruments and technical devices in all sectors. For more information click here.
NATO Summit

Slovakia considers that the main topic of the upcoming informal meeting of NATO defense ministers is the necessity to react to new threats, such as terrorism or energy crisis. The defense ministers are to meet in Bratislava on October 22 - 23. For more information click here.
Public Procurement: 

· Military Material

On October 8, 2009, President Gašparovič signed into law an amendment to the Law on Trading in Military Material. In line with the new law, the Defense Ministry is to take over the powers of the Economy Ministry in issuing licenses for import, export or transportation of military equipment within the EU. For more information click here.
· Motorway Construction

On October 8, 2009, the European Commission sent a formal request to Slovakia concerning the award of a legal services contract in 2007 in the context of the D1 motorway and R1 expressway construction project.  In the Commission's view, these contracts were awarded without a sufficient level of advertising as required under EU public procurement rules. For more information click here.

Railways Transport

On October 8, 2009, the European Commission communicated to Slovakia their reasoned opinions in regard to their failure to implement properly the legislation entitled “first railway package”. The Commission highlights shortcomings such as: the lack of independence of the infrastructure manager in relation to railway operators; insufficient implementation of the provisions of the Directive and the failure to set up an independent regulatory body. For more information click here.
Analysis: Pension Funds

A survey among economists shows that a majority of them believe that the reason for massive sale of equities from portfolios of pension fund management companies, are primarily the two legislative changes adopted this year. Twenty-two experts from NGOs and the bank sector who took part in a survey organized by the INEKO think-tank agreed on this. First, at the beginning of this year, investments in funds that are bound to stock exchange indices were curbed. The second change came into effect on July 1, introducing compared yields of individual pension funds at six-month intervals and requiring coverage of possible losses from the so-called guarantee fund and pension companies' own sources. For more information click here.

Euro Introduction & Impact of Financial Crisis

The impact of the financial crisis on the Slovak economy is much stronger than that of the introduction of the common European currency at the beginning of 2009. Nevertheless, Slovakia should feel the positive effects of the euro adoption in the medium term. This stems from the Finance Ministry's report on euro introduction and its impact on Slovak society, which evaluates the situation as of September 30 of this year. For more information click here.
Economic Outlook

Slovakia’s economy is to grow by 3.5 percent in 2010 according to the latest prognosis of the European Bank for Reconstruction and Development (EBRD). The bank revised its estimate from May upward by 2.7 percentage points. On the other hand, it also predicts a six percent contraction of GDP this year, worse from May’s prediction by 2.5 percentage points. For more information click here.
Personal Changes

Slovak diplomat Maroš Šefčovič is taking over the post of member of the European Commission responsible for Education, Training, Culture and Youth as of October 1, 2009. For more information click here.

	EUROPEAN UNION
Public Consultation: 

· Block Exception Regulation for Insurance Sector

The European Commission is inviting comments, by November 30, 2009 on its revised draft Block Exemption Regulation (BER) for the insurance sector. The revised draft Block Exemption Regulation proposes to renew two of the four categories of agreements that are currently exempted by the Block Exemption Regulation, namely information exchange and insurance pools, with certain amendments. For more information click here.
· European Innovation Agenda

On September 30, 2009, the Commission proposed to develop and implement a European vision for the industrial deployment of such technologies in the EU. It will also set up a high-level expert group tasked with developing a shared longer term strategy, according to the specific maturity level of each technology. Based on this work, the Commission will report back to the Council by end of 2010. For more information click here.
Strengthening EU Financial Supervision

On September 23, 2009, the European Commission adopted an important package of draft legislation to significantly strengthen the supervision of the financial sector in Europe. The legislation creates a new European Systemic Risk Board (ESRB), to detect risks to the financial system, and a European System of Financial Supervisors (ESFS), composed of national supervisors and three new European Supervisory Authorities for the banking, securities and insurance and occupational pensions sectors. For more information click here.

Tax Fraud 

In responding quickly to new and worrying fraud patterns reported by several Member States on September 29, 2009, the European Commission adopted a proposal for an optional and temporary application of the reverse charge mechanism to supplies of certain goods and services. The proposal notably covers greenhouse gas emission allowances that have been the object of VAT fraud during last summer. The proposal includes evaluation and reporting obligations for Member States. For more information click here.

Better Regulation

On September 24, 2009, the European Commission put forward a proposal for the review of the Prospectus Directive. The main changes proposed are as follows:
· some types of securities issue will be subject to less comprehensive disclosure requirements

· disclosure requirements that currently overlap with the Transparency Directive will be repealed

· issuers of all non-equity securities will be able to determine their home Member State

· definition of 'qualified investors' aligning it with the one of 'professional clients

For more information click here.
Plant Protection Product Regulation

On September 24, 2009, the European Council adopted a Regulation to replace the current legislation setting out the rules on the authorization of plant protection products. This Regulation, based on a Commission proposal, will result in an increased protection of human health and of the environment in the use of plant protection products. For more information click here.
EU Social Protection Report

The report from the Social Protection Committee – which brings together experts from each EU country – finds that social protection systems have helped shield Europeans from the worst effects of the financial crisis. But it concludes that social protection alone is not enough to prevent poverty and exclusion. For more information click here.
Emissions Trading

On September 18, 2009, EU Member States approved a draft Decision listing 164 industrial sectors and sub-sectors deemed to be exposed to 'carbon leakage'. Under the revised EU Emissions Trading System (EU ETS) which will apply from 2013, installations in such sectors will receive a higher share of greenhouse gas emission allowances free of charge than other industrial sectors. The final Decision should be adopted by the European Commission by the end of the year. For more information click here. 
Environment: 
· Copenhagen Agreement 
International negotiations were launched in December 2007 to draw up a United Nations agreement on tackling climate change for the period after 2012, when key provisions of the Kyoto Protocol will expire. The negotiations are due to be concluded at the Copenhagen climate conference on 7-18 December 2009. On October 12, 2009 the European Commission presented its positions on the agreement highlighting the importance of energy efficiency policies as well as biding emissions reduction. For more information click here.

· Climate Change: Low-carbon Technologies
The European Commission called upon public authorities, business, and researchers to join efforts in order to develop by 2020 the necessary low-carbon technologies. In a proposal on "Investing in the development of low-carbon energy technologies", the Commission estimates that an additional investment of €50 billion in energy technology research will be needed over the next 10 years. This means almost tripling the annual investment in the European Union, from €3 to €8 billion.  For more information click here.

· Energy Technologies Information System

On October 7, 2009, the Commission launched "SETIS", the online Strategic Energy Technologies (SET-Plan) Information System, which provides the latest research results on the status, forecasts and R&D investment figures for low-carbon technologies. For more information click here.
ICT: 
· Online Piracy

On October 8, 2009, the Commission published study on activities undertaken to address threats that undermine confidence in the Information Society, such as spam, spyware and malicious software. The study confirms the need for legislative improvements proposed under the reform of the EU's Telecoms rules: clearer and more consistent enforcement of the rules and dissuasive sanctions, better cross-border cooperation, and adequate resources for national authorities in charge of protecting citizens' online privacy. For more information click here.
· Women in ICT 
Only six months after the European Commission launched a code of best practices for women in the ICT sector, the number of signatories committed to encourage young women to study and follow careers in the telecoms, technology and internet industries has grown from an initial five to now 28.  The European Commission also launched the European Directory for Women in ICT – a new online tool that will bring together all information on activities and jobs in the EU related to women and ICT. Only six months after the European Commission launched a code of best practices for women in the ICT sector. For more information click here. 
Transport: 
· Trans-European Transport Network

On October 7, 2009, the coordinators of the Trans-European Transport Network presented their fourth and final annual report giving a detailed state of play of the priority projects for which they are responsible. Moreover, as a common reflection at the end of their first mandate, the Coordinators have produced a Position Paper to contribute to the review process launched by the Commission in 2007. For more information click here. 

· Marco Polo Program

On October 9, 2009, the European Commission adopted new rules to broaden the scope of its successful Marco Polo program, which has been supporting sustainable transport projects since 2003. The program gives financial support to the transport industry in order to reduce road freight on our congested roads. The amendments include a general reduction of the minimum thresholds for eligible projects. Apart from simplification measures, flexibility is added to the deadlines for completion of projects objectives and modal shift is extended. For more information click here.
· Single European Road Toll Service
On October 6, 2009, the European Commission adopted a decision setting out the essential technical specifications and requirements needed to launch a European Electronic Toll Service (EETS) which will enable road users to pay tolls throughout the whole European Union (EU) thanks to one subscription contract with one service provider and one single on-board unit. For more information click here.
· Urban Mobility

On September 30, 2009, the European Commission adopted a comprehensive Action Plan on Urban Mobility. The Action Plan proposes twenty concrete measures to help local, regional and national authorities achieve their goals for sustainable urban mobility. For more information click here.
Satellite Navigation

On October 1, 2009, The European Commission declared the official start of operations by EGNOS, the European Geostationary Navigation Overlay Service, with its Open Service now available for free to businesses and citizens. EGNOS is Europe's first contribution to satellite navigation and a precursor of Galileo, the global satellite navigation system that the European Union is developing. For more information click here.
Succession Regulation

On October 14, 2009, the Commission adopted a proposal that should considerably simplify the rules on successions with an international dimension in the European Union. The proposed Regulation will enable people to choose the law that will govern the transmission of all their assets. The Commission is also proposing the creation of a European Certificate of Succession enabling an heir or the administrator of a succession to prove their capacity easily throughout the EU. For more information click here.
Woman to Woman Entrepreneurship Campaign

On October 6, 2009, the Commission launched a campaign to encourage more women to become entrepreneurs and start their own companies. Appointed by Commissioner Vladimír Špidla in Stockholm, these successful business women will act as Entrepreneurship Ambassadors. For more information click here.
Annual Report on European Research

On October 6, 2009, the Commission published the Annual Report "Preparing Europe for a New Renaissance - A Strategic View of the European Research Area". This report outlines how the European Research Area needs to develop by 2030. For more information click here.
Retail Financial Service Report 
As a follow up to the Consumer Market Scoreboard 2008, the Commission published on September 22, 2009, a Staff Working Paper "Follow up in Retail Financial Services to the Consumer Market Scoreboard," with an independent bank fees study analyzing the prices of accounts for 224 banks covering on average 81% of the EU market. For more information click here.
Tourism: Destinations of Excellence Awards

On October 8, 2009, representatives of 22 European tourist towns and regions from as many countries received the 2009 European Destination of Excellence (EDEN) awards. For the third consecutive year, the EDEN awards promote European high quality tourist destinations which care for their culture, their history and their environment. For more information click here.

EU Bookshop Digital Library

12 million scanned pages in more than 110 000 EU publications are available free of charge for download in the EU Bookshop Digital Library. Launched at the Frankfurt Book Fair on October 16, 2009, it offers all publications edited by the Publications Office on behalf of the EU institutions, agencies and other bodies since 1952. For more information click here.
Personal Changes

As of September 18, 2009, the Governing Board of the European Institute of Innovation and Technology (EIT) has appointed Gérard de Nazelle as the first Director of the newly established Institute. Mr Gérard de Nazelle, a French citizen, will lead the EIT's headquarters during the next four years. For more information click here.
EU-U.S. Relations
· Climate Change

On October 7, 2009, mayors from both sides of the Atlantic pledged in Brussels to work together to highlight the key role played at both local and regional levels in adapting to the effects of climate change. The leaders of big municipalities of Europe and America aim at ensuring recognition of this role in the conclusions of the UN climate change summit in Copenhagen next December. For more information click here.
· Internet Governance

On September 30, 2009, the European Commission welcomed the U.S. move to more independent, accountable, international internet governance. As of September 30, 2009, ICANN, the U.S.-based Internet Corporation for Assigned Names and Numbers, will no longer be subject to the unilateral review by the US Department of Commerce, but by independent review panels appointed by ICANN's Governmental Advisory Committee (GAC) and ICANN itself with the involvement of governments around the world. For more information click here.
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