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	September 12, 2011
Dear Members,
Please find below an e-mail update highlighting major news at both the national and EU level of decision-making.

Should you have any suggestions on the format or content of the update, please do not hesitate to contact the AmCham office

at policy@amcham.sk.
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	SLOVAK REPUBLIC

BUSINESS: On September 5, 2011 the Slovak Minister of Economy Juraj Miškov opened The Slovak-Russian business forum in St.Petersburg organized by the Slovak Embassy in the Russian Federation in cooperation with the Russian Energy Agency of the Ministry of Energy of the Russian Federation. The priority of both countries is to develop cooperation particularly in the areas of economy and trade, energy and industry, tourism, innovation, as well as financial and banking sector. Mr. Miškov stressed mainly interest in cooperation in the energy field, with emphasis on projects related to security of gas, oil and electricity supplies. In this occasion was signed The Memorandum of Mutual Understanding on energy efficiency and renewable energy sources between the Slovak Innovation and Energy Agency and the Russian Energy Agency. For more information click here.
BUSINESS: On August 13, 2011 the Slovak Minister of Economy Juraj Miškov met with the Ambassador and Plenipotentiary of the Socialist Republic of Vietnam in Slovakia Nguyen Xuan Luu with the purpose to assess the current state of cooperation and future prospects of bilateral economic relationship between the Slovak Republic and Vietnam. Mr. Miškov considers Vietnam as a perspective and interesting partner in Asia. Slovak entrepreneurs in addition to achieving stronger growth in exports are also seeking greater involvement in development projects in Vietnam, for example in building industrials parks, infrastructure or nuclear power. For more information click here.
COMPETITIVENESS: The Slovak republic lost nine points and ended at the 69th rung in competitiveness evaluation. After last fall of 13 places the country achieved historically the worst position in this ranking according the Global Competitiveness Report for 2011 and 2012 released on September by the World Economic Forum. For more information click here.

DEVELOPMENT: The Ministry of Foreign Affairs of the Slovak Republic together with the Slovak Agency for International Development Cooperation issued on September 2, 2011 a call for projects co-financed from the US support fund for new donors, entitled Emerging Donors Challenge Fund. The main objective of the Fund is to enhance cooperation between the US Government with new donor countries of the European Union that possess experience in the field of democratic changes and transformation of public and private sector. Deadline for project proposals is September 30, 2011. Further information about sector-specific aspects of the call, the process and conditions for project approval are at the Slovak Aid website here.

ECONOMY: The rating agency S&P improved rating for Slovakia, when changed its status from stable to positive. S&P confirmed A+ grade for creditworthiness thanks to the ongoing long-term reforms in Slovakia and the country´s economy that have the potential to grow. Agency sees problem in high unemployment, but also in a slower reduction of government deficit, even though the government plan to reduce the deficit below three percent of GDP till the 2013. For more information click here.
ENERGY: The Ministry of Economy of the Slovak Republic prepared the report on the security of energy supply and possible solutions in the case of emergency. On the basis of the measures used, the report states that the Slovak Republic is better prepared for the cases of interruption of the gas supplies from Russia via Ukraine. For more information click here. 

ENERGY: On August 31, 2011 the Slovak Minister of Economy Juraj Miškov met with representatives of Bratislava-Schwechat Pipaline company (BSP), Transpetrol, as with the President and Vice-President of the Association of Slovak Towns and Municipalities (ZMOS) to discuss the construction of pipeline link with Austria. According the President of ZMOS it would be appropriate to discuss also some kind of compensations for affected municipalities. The decision on the final route will be communicated to the affected towns and villages after government discussion in September on economic benefit and environmental aspects. For more information click here.
FINANCES: On September 7, 2011 the Government agreed with the conclusion of the second Supplement to the Framework Agreement on the European Financial Stability Facility (EFSF). Due to the rapid approval of the changes necessary to increase the flexibility mechanisms, the ratification process of the first amendment had been stopped and thus was proposed a second amendment instead. Besides new elements the second amendment includes all changes introduced by the first one. The second supplement brings changes in rhetoric – the borrower becomes the recipient and EFSF will help not only through credit agreements, but through contracts for financial assistance, which includes instruments such as loans, pre-assistance instruments, assistance to recapitalize financial institutions of beneficiary state and the assistance in the form of purchase of bonds on the secondary markets of the recipient country. For more information. For more information click here.
FINANCES: On August 18, 2011 the Slovak Deputy Prime Minister and the Minister of Finances submitted the Report on Slovak banks´ credit facilities for the business sector. The Report analyzes main aspects of bank loans to business such as overall funding of the corporate sector, changes in the credit standards, changes in loan demand, the current quality of loan portfolios, but it also looks into the economic situation of the corporate sector in Slovakia. According to findings, the quality of loan portfolios has slightly improved, but the banks still recorded losses on business loans. Even though, developments in the second quarter of 2011 confirmed the stable position of the banking sector as a whole regarding sufficiency of capital and liquidity. For more information click here.
FINANCES: On September 7, 2011 the Cabinet adopted the draft bill amending the law on international assistance for the recovery of certain financial assets and changing the law on international cooperation in tax administration in order to fully transpose the Council Directive concerning mutual assistance for the recovery of claims relating to taxes, duties and other measures. Significant change concerns the delivery of documents sent within international assistance for the recovery. Preferably, all documents will be sent electronically as a single form. The adopted draft bill also contains amendments related to the implementation of reforms in tax and customs administration, which leads to the creation of the Financial Directorate of the Slovak Republic from January 1, 2012. The laws under which the reforms is carried out have been submitted for approval by the National Council. For more information click here.

FOREIGN AFFAIRES: On August 31, 2011 the Slovak Minister of Foreign Affairs, Mikulas Dzurinda, presented to the Cabinet the results of the Summit of the Prime Ministers of V4 that took place on June 2011. The Prime Ministers jointly evaluated the performance of the main priorities and achievement of the objectives settled within the Slovak presidency of the V4. The Ministers also discussed multiannual financial framework for next period of 2014-2020, the issue of EU enlargement and other important aspects of European policies (eg. debt crisis, euro zone). The Prime Ministers adopted a joint declaration to strengthen the activities of V4 countries in the Eastern Partnership Program and decided to create a new program of the International Visegrad Fund “V4EaP”. For more information click here.

FOREIGN AFFAIRS: On September 2, 2011 The Slovak Minister of Foreign Affairs Mikuláš Dzurinda met in Bratislava with his German counterpart Guido Westerwelle who was in Slovakia on an official visit. The two diplomats discussed issues surrounding the Eurozone, its stability, the perspective of Greece, the Eastern Partnership, Ukraine, Belarus, the Western Balkans, and the Arab Spring. At the joint meeting the Ministers addresses the agreement on cooperation and the creation of the Slovak-German reflexion group that documents the strategic and multidimensional nature of relations between Slovakia and Germany. For more information click here.
HEALTH: On August 25, 2011 the Slovak Minister of Health met with representatives of the six organizations associated in the Association for protection of patients´ rights in Slovakia to discuss the amendment of the law concerning the charges of the inpatient care. Participants also openly debated other current topics such as the transformation of hospitals into joint-stock companies. Minister Uhliarik assured representatives of the organizations that the transformation of hospitals will be a significant shift to the quality of health care. For more information click here.

HEALTH: Representatives of the doctors´ union (LOZ) reinforced pressure on the Ministry of Health by coordinating the doctors’ resignations in protest at current conditions in the Health. If the Government fails to meet its requirements, LOZ threaten to deliver the resignations in bulk till the end of the October. The Union calls for less overtime, salary increase, stop the transformation of hospitals into joint-stock companies, as well as additional financing of health care. For more information click here. 
INNOVATIONS: The Business and Innovation Centre (BIC) organize in cooperation with the Slovak Ministry of Economy and the Ministry of Education, Science, Research and Sport the free seminars to promote applied research, technology development and implementation of innovative process. The aim of the seminar is to provide a basic overview of the challenges and possibilities of using EU finds or community resources for small and medium-sized enterprises. The Seminar will take place on September 19, 2011 at the meeting room of the Ministry of Economy. For more information click here.

MIGRATION: On August 31, 2011 the Cabinet approved the Proposal for a migration policy of the Slovak Republic to the year 2020 presented by the Ministry of Interior. The Proposal is based on documents of the Steering Committee for Migration and Integration of Foreigners, also it takes into account the intentions of conceptual document Minerva 2.0. The proposal has an impact on general government budget, nevertheless the financial implications of migration policy have already been taken into account in the budget of the relevant government authorities. For more information click here.
RTVS: On September 7, 2011 the Parliamentary Deputies moved for the second reading the amendment of the law on RTVS according to which payment for Public Services, formerly known as the concession fees should be abolished in 2013. Broadcasting Slovakia (RTVS) would no longer be financed from two sources, but only from state budget. For more information click here.

SMEs: The National Agency for Small and Medium Enterprises (NADSME) organize a free seminar titled “Starting a business in the EU internal market” that will take place in Nitra on September 22, 2011. During the seminar will be discussed the basic steps for starting business, how to prepare a business plan or how to get funding and be more financially independent. For more information and registration click here.

SMEs: The National Agency for Small and Medium Enterprises (NADSME) is preparing another series of free seminars that will take place in Zvolen on September 14, 2011 and in Dunajska Streda on September 18, 2011. The participants will learn, among other things, what is the responsible business, what are its benefits and how it can help companies to achieve better and more efficient business. For more information click here.

STATE AID: The Slovak Ministry of Economy intends in the future to promote regional development more through tax breaks instead of investment incentives. Support and subsidies from the state will give priority to infrastructure, particularly in building roads or canalization. The Ministy is preparing a government regulation which shall specify the rules for investment aid for the regions. The Regions with highest proportion of unemployed people will be given preference. For more information click here.
TOURISM:  At the occasion of the Slovak-Russian business forum in St.Petersburg the Slovak Minister of Economy Juraj Miškov arranged with the Russian Minister of Energy that employees of Russian energy companies will come recreate in Slovak spas. Both counterparties confirmed arrangement by signing the preliminary contract. Thus Slovak spas will get thousands of new visitors. For more information click here.

EUROPEAN UNION
ANTI-CORRUPTION: According to the European Commission, sophisticated EU-level anti-corruption law is in place, but implementation and enforcement among EU countries is uneven and remains unsatisfactory, reflecting a "lack of political commitment on the part of leaders and decision makers to combat corruption in all forms". Therefore the EU Anti-Corruption Report will be set up to monitor and assists member states effort to fight corruption and to encourage more political engagement. It should help countries better enforce legislation and underline failures and vulnerabilities. The Commission will issue the report every two years, the first in 2013 and it won't mean an additional burden for member states or duplication. For more information click here.
BUDGET: Brussels will host a high-level conference in late October devoted to the EU´s multi-annual financial framework for 2014-2010. The Commission´s budget proposal, presented at an informal ministerial meeting in Poland on June 29, 2011 had not won consensual support. Indeed, the Commission proposal is seen as the starting point of what promises to be drawn-out negotiations, with a final decision not expected before the second half of 2012. For more information click here.
BUSINESS: The Business Climate Indicator (BCI) for the euro area fell for the sixth month in a row in August 2011. The current level of the indicator remains positive, but the steady fall observed since March suggests that euro-area industry has entered a phase of growth moderation. The drop in the BCI reflects managers being more pessimistic about overall order books and export order books. These developments went along with a worsening in both production expectations and in the assessment of production trends observed in recent months. Appraisal of stocks continued to increase from historic lows. For more information click here. 

DIGITAL AGENDA: On September 8, 2011 the European Commission adopted the first measure to ensure that by 2015 a car can dial emergency service in case od serious accident. The Commission wants the life-saving eCall system to be fitted to all new models of cars and light vehicles from 2015. eCall automatically dials Europe's single emergency number 112 in the event of a serious accident and communicates the vehicle's location to the emergency services. A Commission Recommendation adopted on 8th September, urges Member States to ensure that mobile phone network operators upgrade their infrastructure so that eCalls are efficiently passed on to emergency services. For more information click For more information click here.

ECONOMY: In August, the Economic Sentiment Indicator (ESI) declined by 5.0 points to 97.3 in the EU and by 4.7 points to 98.3 in the euro area. This decline resulted from a broad-based deterioration in sentiment across the sectors, with losses in confidence being particularly marked in services, retail trade and among consumers. Only the construction sector in the euro area recorded an improvement. The ESI remains above its long-term average only in Germany. For more information click here.
ECONOMY: In August 2011, the Directorate General for Economic and Monetary Affairs flash estimate of the consumer confidence indicator strongly declined in both the EU and the euro area. For more information click here.

ENERGY: On September 7, 2011 the Commission adopted a Communication on security of energy supply and international cooperation, setting out for the first time a comprehensive strategy for the EU's external relations in energy. Alongside the Communication, the Commission proposed a Decision setting up an information exchange mechanism for intergovernmental agreements in the field of energy between Member States and third countries. It will extend and complement the notification procedure already applicable to gas agreements to all forms of energy. And it will provide for an instrument to exchange information at EU level before and after negotiations with third countries. For more information click here.
ENERGY: Half of the EU´s electricity requirements could be fuelled by wind power by 2059 according to a report by the European Wind Energy Association (EWEA), which has renewed calls for the Commission to impose a target for renewable energy beyond 2020. Now days the Commission is finalizing its Energy Roadmap 2050 I which should be settled a clear targets for renewable energy for the following period. For more information click here.
ENERGY: Gazprom CEO Alexei Miller announced on September 6, 2011 the number of shares that EU companies will take in Russia´s South Stream pipeline project, which is designed to deliver natural gas directly to western Europe under the Black Sea. Électricité de France (EDF) and Germany's Wintershall - a subsidiary of BASF - will each get 15%, while Italy's ENI will have a 20% stake in the South Stream project. Russia plans to launch the South Stream pipeline in 2015. The pipeline will transport up to 63 billion cubic metres of gas under the Black Sea to Central and Southern Europe, bypassing Ukraine, a difficult transit country for Moscow. For More information click here.

ENVIRONMENT: On August 31, 2011 the Commission adopted the final assessment of 6th Environment Action Program (2002-2012). Major accomplishments in the field of environment during the past ten years have been the extension of the Natura 2000 network to cover almost 18% of the EU's land area, the introduction of a comprehensive chemicals policy, and policy action on climate change. However, there is progress to be made in implementing agreed EU objectives and rules and in improving biodiversity protection, soil and water quality. The decoupling of resource use from economic growth has not led to a decrease in overall resources use. The final evaluation showed that the Program was successful in providing an overarching framework for environment policy. For more information click here. 
FINANCES: The European Commission has decided to lower the proportion by which EU sponsored projects require co-financing to help Greece, Ireland, Portugal, Romania, Latvia and Hungary, which have all benefited from different forms of bailouts in recent years. Under the proposal, the six countries would be asked to contribute less to projects that they currently co-finance with the EU. Under EU rules, member countries have to provide at least 15% of the funding of EU-sponsored projects from their own budget. For more information click here.

FISHERIES: On September 7, 2011 European Union and United States agreed in a common bilateral statement to strengthen cooperation to combat illegal, unreported and unregulated fishing, known as IUU fishing. This Statement is the first of its kind in the longstanding partnership between the EU and the US on fisheries management. The agreement commits the EU and the U.S to work together to adopt the most effective tools to combat illegal fishing. For more information click here. 

FOOD SAFETY: On August 30, 2011 the European Commission adopted a proposal that will, when implemented, further enhance food safety and better safeguard animal health in the EU. In particular, the Commission proposal provides the legal framework for the introduction, for the first time and on a voluntary basis, of an electronic identification system (EID) for bovine animals. Its implementation on a wider scale will strengthen the current traceability system for bovine animals and food products (e.g. beef) making it faster and more accurate. Finally, it may bring benefits to farmers and other stakeholders as it will reduce the administrative burden through the simplification of the current administrative procedures. Despite its voluntary character, the Commission proposal allows Member States to introduce a mandatory. For more information click here.  
FOOD SAFETY: The European Court of Justice (ECJ) ruled on September 6, 2011 that honey containing traces of genetically-modified (GM) products, even unintentionally, "must always be regarded as food produced from a GMO," paving the way for compensation claims to farmers whose crops were contaminated. Environmental NGOs and the Greens in the European Parliament hailed the ruling as a victory for beekeepers, consumers and the European GM-free agriculture movement. The European Commission sought to regulate the co-existence of GMOs with other crops in a 2010 recommendation, which is not legally binding. The recommendation was part of a wider package which proposed allowing individual EU member states to ban GMO cultivation on their territory. Discussions on adopting the new rules are still ongoing. For more information click here.
INNOVATIONS: The Centre for European Reform, a British Think-tank issued a report entitled “Innovation: How Europe can take off”, in which a series of academics give their opinion on Europe´s approach to innovation policy and how it can be improved. According to report European innovation policies lack the “creative destruction” widely accepted in the U.S. raising barriers for business seeking to find new ideas and applications. For more information click here.
INNOVATIONS: Higher education, research and business organizations strongly support the mission of the European Institute of Innovation and Technology (EIT) to drive more and better cooperation between the worlds of academia, entrepreneurship, research and innovation. This is the result of a public consultation to which nearly 200 organizations and individuals responded. According to respondents, the EIT should play a distinctive role in 'Horizon 2020', the future EU Program for Research and Innovation, and forge closer links with other European and national efforts. The consultation will feed into a 'strategic innovation agenda' for the EIT which the Commission is due to propose by the end of this year. For more information click here.
MERGERS: The European Commission has cleared under the EU Merger Regulation the proposed acquisition by BNP Paribas of Fortis Commercial Finance Holding (“FCF”), a company specialised in factoring services in several EU member states. The examination of the transaction showed that the horizontal overlaps between the activities of BNP Paribas and FCF are limited and that, for all products and in all national markets concerned, the combined firm will continue to face several strong, effective competitors with significant market shares. For more information click here.
MERGERS: On August 24, 2011 the European Commission has cleared under the EU Merger Regulation the acquisition of joint control of the Italian company G6 Rete Gas by Fondi Italiani per le Infrastrutture ("F2i") and three investment funds indirectly managed by AXA Private Equity, which are part of the AXA Group. The Commission examined the transaction's impact on the gas sector. The Commission found that this transaction leads to a limited horizontal overlap between F2i and G6 Rete Gas' activities in the market for gas distribution via medium- and low-pressure pipelines in Italy and that a sufficient number of competitors would remain active on the markets concerned. The Commission therefore concluded that the transaction would not significantly impede effective competition in the European Economic Area (EEA) or any substantial part of it. For more information click here.

RETAIL: The number of EU consumers buying goods and services online doubled to 40% in 2010 from 20% in 2005, but the growth came mainly in countries where e-commerce was already widespread and shoppers in Southern and Eastern Europe remain much less likely to buy online, according to the study "Consumer behaviour in a digital environment" presented to the Internal Market Committee of the European Parliament. The increase in buyers has not been matched by an increase in sellers, with only around 14% of EU companies selling goods or services over the internet, little changed since 2005. However, again there is a gap between eight countries, including Ireland, Denmark, Belgium, the Netherlands and the Czech Republic where more than 20% of companies sell via the internet and 11, including Bulgaria, Greece, Italy and Slovakia, where less than 10% of enterprises sell online. For more information click here.   
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